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that the Virginia statute® applied to allow this creditor to reach the
beneficiary’s interest. Nor did the court encounter any difficulty with
the fact that the amount of the beneficiary’s interest was uncertain;
the creditor, said the court, “can claim from the trustee the amount
which the [beneficiary] could have claimed should have been applied to
his benefit.” The Hutchinson case was short-lived, however; only a
few years after it was decided the Virginia legislature amended the
statute and legislatively overruled the case.*”

The situation in Kentucky is singular. The Kentucky statute, passed
in 1796, clearly subjects the trust beneficiary’s interest to the claims
of hig ereditors:

Estates of every kind held or possessed in trust are subject to
the debts and charges of the beneficiaries thereof the same as if
thi b4eneﬁciaries also owned the similar legal interest in the prop-
erty.*

In accordance with the terms of the statute, the Kentucky courts
have held that the interest of a beneficiary of a trust, whether a spend-
thrift or a support trust, is liable to the claims of his creditors unless
the trustee has an absolute discretion whether or not to pay anything
to the beneficiary.s® Since such a trust by definition is not a support
trust, but a discretionary trust,’® it would seem that in Kentucky any
creditor of a support trust beneficiary could reach his interest.

This, however, is not strictly the case. Although the Kentucky courts
apply their rule without deviation, they occasionally appear very lax
in the determination of whether a trustee has absolute discretion under
a particular trust instrument. Thus, in Davidson’s Ex’rs v. Kemper,s
the trust instrument recited that the trustee “shall pay to each of my
said three children, or for their use and benefit, quarterly, half-yearly,
or annually, as they may deem most expedient, a sum or sums suitable
and proper for the support of each. ...” A general creditor of one of
the heneficiaries was denied access to the trust on the ground that the
words “as they may deem most expedient” put an absolute discretion
in the trustee. Similarly, in Louisville Tobacco Warehouse Co. v.

46. VA. CoDE § 2428 (1887).

47. The statute as amended is now found in Va. Cope § 55-19 (1950).

48. Ky. REv, STAT. § 381.180 (1953).

49. Louisville Tobacco Warehouse Co. v. Thompson, 172 Ky. 350, 189 S.W.
245 (1916) ; Davidson’s Ex’rs v. Kemper, 79 Ky. 5 (1880); Samuel v. Salter,
60 Ky. (3 Mete.) *259 (1860). In Cecil’s Trustee v. Robertson, 32 Ky. L. Rep.
357, 359, 105 S.W. 926, 927 (Ct. App. 1907), the court said:

The rule is, that when the trustee has the discretion to withhold from the
beneficiary all interest in the trust fund, then the fund may not be subjected

to the debts of the beneficiary, but that if the beneficiary may in equity

compel the trustee to pay her a certain part of the estate or income, the

creditors may do the same.

50. RESTATEMENT, TRUSTS § 155 (1935).

51. 79 Ky. 5 (1880).
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Thompson,’* the trust instrument provided that the trustee “may pay
for the support and maintenance [of the beneficiary] whatever
amount, if any, my said executor may deem reasonably necessary and
proper for that purpose, in the discretion of my said executor.” It
was held that the trustee had absolute discretion whether or not to
give anything to the beneficiary. Query: would the result in the two
above cases have been the same if the beneficiary, starving and desti-
tute, had been bringing the action against the trustee instead of one
of the beneficiary’s creditors bringing such action?

On the other side of the coin, however, the Kentucky courts have
properly construed most support trust instruments as giving the trus-
tee a certain amount of discretion within reasonable limits, but not as
bestowing upon him an absolute power to exclude the beneficiary en-
tirely.>

In several other states it is provided by statute that creditors may
recover a certain amount—either a percentage, or everything above a
certain sum-—from the interests of debtor-beneficiaries in support
trusts.’* Since there are no cases decided under these statutes dealing
with support trusts, the statutes are discussed in the section of this
note dealing with the statutory requirements of the various states.s®

B. Special Creditors

There are three classes of creditors whose claims against the bene-
ficiary’s interest in a support trust may be considered to have a pre-
ferred standing: (1) members of the beneficiary’s family, whose sup-
port the settlor may have intended to be furnished from the trust;
(2) those persons who have contributed to the purpose for which the
trust was established, namely, the furnishing of support and necessary
services to the beneficiary; (8) those persons whose claims, for social,
moral, or legal reasons, the courts may feel should be satisfied from
the beneficiary’s interest in the trust.s

52. 172 Ky. 350, 189 S.W. 245 (1916). In Todd’s Ex’rs v. Todd, 260 Ky. 611, 86
S.W.2d 168 (1935), a divorced wife of the beneficiary brought action for alimony
payments against a support trust. The trust instrument provided that if the trust
were successfully attacked in the courts, it should immediately end, and beneficial
interest should vest in the remaindermen. Thus, no one could hope to maintain a
successful action against the beneficiary’s trust interest—either the beneficiary
would win in the courts, or the trust would terminate and the beneficiary's interest
would be divested. The action of the divorced wife, then, may have been clearly
spiteful, in order to attempt to divest the beneficiary. The court held the trust to
be discretionary in nature, although in doing so it had to stretch matters consid-
erably, as in the Davidson and Louisville cases; being discretionary, of course, it
was beyond the reach of creditors. The result seems just, although the court’s
reasoning seems artificial.

3, See, e.g., Akers v. Fidelity & Columbia Trust_Co., 192 Ky, 850, 234 S.W.
725 (1921); Cecil’s Trustee v. Robertson, 32 Ky. L. Rep. 357, 106 S.W. 926 (Ct.
App. 1907) ; Samuel v. Salter, 60 Ky. (3 Mete.) *259 (1860).

54. See, e.9., Dean Griswold’s model spendthrift trust statute, as adopted by
Louisiana. LA. REv. STAT. ANN. § 9.1923 (Supp. 1955).

55. See text supported by notes 96-107 nfra.

56. See text supported by notes 17-19 supra.
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(1) Members of the beneficiary’s family
a. The beneficiary’s wife

Since the support of the beneficiary is usually interpreted to include
the support of the beneficiary’s family as well as the beneficiary him-
self, it would seem to be the duty of the trustee to furnish the bene-
ficiary sufficient amounts to support not only himself, but his family
as well.*” As long as the family relationship of the beneficiary and his
wife continues, then, no question arises as to the right of the wife to
support from the trust.

It is only when the family relationship is disrupted, whether volun-
tarily or involuntarily, that cases are found dealing with the wife's
right to support from the trust. Where the amicable relations between
the beneficiary and his wife have not been ruptured, but uncontrollable
circumstances force their separation, it is usually held that the wife
may continue to receive her support from the trust.”® Thus, where the
beneficiary is an invalid confined to a hospital,”® or where he has
become insane and has been committed to a mental institution,® courts
have directed the trustee of the support trust to pay the wife a reason-
able sum for her support.

On the other hand, where marital difficulties have caused the sever-
ing of family relations, leading to separation or divorce, the wife or
ex-wife no longer has a right to support from the trust.* This is true,

it is said, because she no longer is a member of the beneficiary’s
family."~

b. The beneficiary’s children

Where the beneficiary’s children are living in a family relationship
with the beneficiary, it would seem that the support of the beneficiary
includes support of the children. Thus, in Fowler v. Hancock,® the
New Hampshire court concluded that benefit to the beneficiary’s chil-
dren was included within the trust purposes, and ordered the trustee
to pay for the children’s support if the beneficiary himself was unable
to do so. Likewise, where the illness or insanity of the beneficiary
takes him from his children to a place of confinement, it is not con-
sidered that the family relationship is broken, and the children are

57, Cf. Eaton v. Eaton, 82 N.H. 216, 132 Atl. 10 (1926).

58, In re Sullivan’s Will, 144 Neb. 36, 12 N.W.2d 148 (1943); Reynolds v.
Reynolds, 208 N.C. 254, 180 $.E. 70 (1935}.

59, In re Sullivan’s Will, 144 Neb, 36, 12 N.W.2d 148 (1943).
60. Reynolds v. Reynolds, 208 N.C. 254, 180 8.E. 70 (1935).

61. Burrage v. Bucknam, 301 Mass, 235, 16 N.E.2d 705 (1938) ; Eaton v. Eaton,
82 N.H. 216, 132 Atl. 10 (1926). Contra, RESTATEMENT, TrusTS § 157 (a) (1985).
Cf. Seattle First Nat’l Bank v. Croshy, 42 Wash. 24 234, 254 P.2d 732 (1953).

62, Eaton v. Eaton, 82 N.H. 216, 132 Atl. 10 (1926).

63. 89 N.H. 301, 197 Atl. 715 (1938).
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entitled to support from the beneficiary’s interest in the support
trust.®

When the children are not in the custody of the beneficiary, but in-
stead are in the custody of the beneficiary’s separated or divorced wife,
most courts will allow the children to continue to enjoy a right to sup-
port against the support trust.®® Although various other reasons for
allowing recovery to the children have been supplied, that given by
the New Hampshire court in Eaton v. Eaton® is perhaps the most
satisfying:

The divorce did not affect the relationship of the minor child
as belonging to her father’s family, within the application of the
term in the testator’s contemplation. Nor did the decree granting
the child’s custody to her mother remove her from the family
within such contemplation.’”

Often, where a child in the custody of a divorced mother is denied
support from the beneficiary’s trust interest, it appears on first glance
that justice has miscarried.®® However, a perusal of such cases reveals
that the action is usually not one asserting that under the trust instru-
ment the child is entitled to support because it was so intended by the
settlor; rather, it is usually an action to enforce a support decree, and
often it is coupled with an action to enforce a decree for alimony.%®
In such a situation, the child is usually treated as a judgment debtor
and denied recovery.

The recent Missouri case of Brant v. Brant™ illustrates some of the
difficulties present when the child asserts a right to support from the
trust based upon a decree. There, a support trust was established for
B, with power in the trustee to disburse income and, if necessary,
principal, for B’s support. B’s divorced wife brought an action to
reach the trust for arrears in child support payments, as provided in
a Missouri statute.” The wife gained a judgment in the lower court,

64. In re Sullivan’s Will, 144 Neb. 36, 12 N.W.2d 148 (1943) (illness); Reyn-
olds v. Reynolds, 208 N.C. 254, 180 S.E. 70 (1935) (insanity).

65. Ford v. Ford, 230 Ky. 56, 18 S.W.2d 859 (1929); Eaton v. Eaton, 82 N.H.
216, 132 Atl. 10 (1926) ; Seattle First Nat’l Bank v. Crosby, 42 Wash. 2(1 234, 264
P.2d 732 (1953); cf. England v. England, 223 Ill. App. 549 (1922); Kirsten v.
Czysz, (Milwaukee County Ct. 1940), as reported in 1942 Wis. L. REv. 148, Con-
tra, Todd’s Ex'rs v. Todd, 260 Ky. 611, 86 S.W.2d 168 (1935) ; Burrage v. Buck-
Kam, %8%41)\@5& 235, 16 N.E.2d 705 (1938) ; Brant v. Brant, 273 S.W.2d 734 (Mo.

PD. -

66. 82 N.H. 216, 132 Atl. 10 (1926).

67. Id. at 218, 132 Atl. at 11. .

68. See, e.g., Todd’s Ex’rs v. Todd, 260 Ky. 611, 86 S.W.2d 168 (1935); Buck-
nam v. Bucknam, 294 Mass. 214, 200 N.E. 918 (1936) ; Brant v. Brant, 273 S.W.2d
734 (Mo. App. 1954).

69. See the cases cited in note 68 supra. However, Burrage v. Bucknam, 301
Mass, 235, 16 N.E.2d 705 (1938), a sequel to Bucknam v. Bucknam, held squarely
that the settlor had not intended the beneficiary’s child to be supported from the
trust property. .

70. 273 S.W.2d 784 (Mo. App. 1954).

71. Mo. Rev. StaT. § 456.080 (1949).
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but it was reversed, the upper court pointing out that under the statute
only trust income could be reached to satisfy the decree, and since it
was shown that the trust had no income, there could be no recovery.

An emancipated child of the beneficiary, no longer a minor, may be
allowed to recover from the trust if it can be shown that the settlor
intended the child, as well as its parent, to receive support from the
trust.”* In such a case, however, it would seem that the court would
read the trust instrument far more critically than it would if the ac-
tion were brought to gain support for a minor child of the beneficiary;
in the case of an adult, emancipated child the court is willing to infer
very little, while if a minor child is seeking support, the court often
seems willing to apply its imagination to discover an “intent” in the
trust instrument which will allow the child to reach the trust.”

(2} Suppliers of support and necessary services

It iz the duty of the trustee of a support trust to furnish the bene-
ficiary with the necessaries of living, at least to the extent that trust
trustee if he is able to demonstrate that the trustee should have fur-
nish such support, the beneficiary may maintain an action to require
him to provide support.” Similarly, a third person who has supplied
necessary support or services to the beneficiary may recover from the
trustee if he is able to demonstrate that the trustee should have fur-
nished such support or services, but failed to do so. In other words,
one seeking to recover for having supplied the beneficiary with neces-
sary support or services must show that the trustee abused his dis-
cretion in not providing such support or services.”

In order to determine whether there has been such an abuse of dis-
cretion, the court will take into account: the dictates of the trust in-
strument ;™ the resources of the trust, the needs of the beneficiary, and

72. Clarke v. Clarke, 246 Ala. 170, 19 So. 2d 526 (1944).

73. In the Clarke case, note 72 supra, the words of the trust instrument ex-
plicitly gave an interest to the child; in such cases as Eaton v. Eaton, 82 N.H.
216, 132 Atl. 10 (1926), and Seattle First Nat’l Bank v. Crosby, 42 Wash. 2d 234,
254 P.2d 732 (1953), the court was foreced to read into the trust instrument a
fictitious intent of the settlor to include the beneficiary’s children in his bounty.

74. 4 BoGERT, TRUSTS AND TRUSTEES § 815 (1948).

75. See, e.q., Pole v. Pietsch, 61 Md. 570 (1884) ; Hanford v. Clancy, 87 N.H.
458, 183 Atl 271 (1936).

76. City of Bridgeport v. Reilly, 133 Conn. 31, 47 A.2d 865 (1946); Reilly v.
State, 119 Conn. 508, 177 Atl. 528 (1935). In Walters’ Case, 278 Pa. 421, 123 Atl.
408 (1924), the Commonwealth of Pennsylvania was allowed to recover from a
support trust for the cost of ecaring for the beneficiary in a state mental institu-
tion, on the basis that the trust was meant for the purpose of providing the bene-
ficiary's support, and reimbursement of the state would merely be carrying out the
testatrix’ intent. In Swinson Estate, 167 Pa. Super. 293, 74 A.2d 485 (1950), it
was held that a testamentary trust to provide for the beneficiary’s support and
maintenance during his lifetime should be interpreted to provide for payment of
$929 in funeral expenses for the beneficiary.

http://openscholarship.wustl.edu/law_lawreview/vol1956/iss1/10



120 WASHINGTON UNIVERSITY LAW QUARTERLY

the amount which the trustee has furnished the beneficiary;’ and
whether the trustee had knowledge that the support or services were
being furnished.” A consideration of all these factors together is
necessary in order to adjudge whether the trustee has, in fact, abused
his discretion, although in a given case one of the factors alone may
appear determinative,™

That the wording of the trust instrument may resolve whether the
trustee has abused his discretion is illustrated by City of Bridgeport
2. Reilly,® in which the city sought reimbursement from the trust
of three dollars a week paid to the State of Connecticut for the care
of the beneficiary in a state mental institution. The trust instru-
ment, a will, directed that the trustee might “in her discretion expend
or appropriate any or all of the income or principal . . . for the com-
fortable support” of the beneficiary, and provided for termination
of the trust and payment of remaining income and principal to the
beneficiary if he recovered from his mental illness. The court looked
to the fact that the beneficiary was confined in the mental institution
when the trust was created, combined this with the “any or all” lan-
guage of the will, and concluded that the testator had taken into ac-
count the aid the state was furnishing, and had intended that the
trust merely supplement such general support furnished by the state.

77. Pole v. Pietsch, 61 Md. 570 (1884); Hanford v. Clancy, 87 N.H. 458, 183
Atl 271 (1936). In Cooper v. Carter, 145 Mo. App. 387, 129 S.W. 224 (1910),
which involved a pseude-support trust which the court treated as a true support
trust, the trustee was to pay a designated amount for his mentally incompetent
brother. The trustee, undoubtedly an heir-at-law of the beneficiary, failed to ap-
propriate any sums at all for the beneficiary’s support, and such support was sup-
plied by another member of the family with whom the beneficiary lived. When
the trustee had accumulated some $3,000 of unexpended income, the action was
initiated by the person who had supplied the beneficiary’s support; recovery was
allowed, the court saying that the trustee “will not be permitted to stand by and
neglect to support and care for his ward, all the while suffering others to do so,
and shield himself on the % und that plaintiff was acting without his direct
authority.” Id. at 391, 129 S.W. at 225.

78. Wright v. Blinn, 225 Mass. 146, 114 N.E. 79 (1916) ; Will of Razall, 243 Wis.
152, 9 N.W.2d 639 (1943); Estate of Ray, 221 Wis, 18, 265 N.W. 89 (1936). In
‘Will of Walker, 266 Wis. 134, 63 N.W.2d 78 (1954), the court looked to the rela-
tionship between the beneficiary and the claimant, as well as the fact that the
claimant had not notified the trustee although she clearly had the opportunity to
do so, in denying a claim for $50 a week nursing fees for the years })receding
the beneficiary’s death. The trustee had paid the beneficiary a total of over
$30,000 during the last three years of his life, and had been led to believe that the
beneficiary was paying the claimant for her nursing services. The court further
noted that the beneficiary had conveyed to the claimant all of his personal prop-
erty, including his car and the furniture in his house, had made the claimant the
sole beneficiary of his will, and had given the claimant a promissory note for
$8,500. This, the court felt, was somehow compensation enough for anything she
could have done for the beneficiary. )

T79. See, e.g., Will of Razall, 243 Wis. 152, 9 N.W.2d 639 (1943) (failure to
notify trustee of the hiring of an attorney).

80. 133 Conn. 31, 47 A.2d 865 (1946). In Reilly v. State, 119 Conn. 508, 177
Atl. 528 (1935), an earlier case involving the same trust, the State of Connecticut
was unsuccessful in its attempt to reach the trust property to satisfy its claim
for supporting the beneficiary in a state mental institution.
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Account was taken of the trust resources in the light of the past,
present, and probable future needs of the beneficiary in the New
Hampshire case of Hanford v. Clancy.** There a judgment against the
beneficiary’s interest in the trust for $2,410 in favor of a plaintiff who
was “really in effect representing the Commonwealth of Massachu-
setts” to recover for the beneficiary’s care in a state mental hospital,
was reversed by the upper court, which found the judgment to be un-
reasonable because it would have exhausted the trust without making
any provision for the future care of the beneficiary. There were other
possible uses, said the court, for the trust income and corpus than the
reimbursement of the Commonwealth of Massachusetts, which other
uses the lower court should have considered in the light of the trustee’s
ability to carry them out through the exercise of reasonable discretion.
The upper court concluded, “Affirmative orders of disposition, such as
the court made in this case, may only be sustained if, under the cir-
cumstances, there is but one reasonable disposition possible.”s? Here
such other possibilities had been arbitrarily excluded. Similarly, the
amount the trustee has paid to the beneficiary, when considered to-
gether with the beneficiary’s needs and the amount available for the
beneficiary, will often he the determining factor. Thus, in Pole v.
Pietsch, ¢ where trust income over a period of five years was $3,000,
and the heneficiary, in his last illness and in dire need had been pro-
vided with only $200 of the amount, a physician who had attended
the beneficiary regularly through the illness was allowed to recover
a reasonable sum for his services. In this case the court found a clear
abuse of digeretion.

A further factor is whether the trustee had knowledge that the sup-
port or services were heing furnished by the third party seeking re-
covery, at least to the extent of a request having been made of the
trustee to furnish such support or services. It has been held that
where the beneficiary employed an attorney without making any re-
quest whatever of the trustee for legal services, the attorney so re-
tained could not recover his fee from the trustee.’* Similarly, where
the trustee had paid weekly statements of the sanitarium in which the
beneficiary was confined, reasonably believing them to include all ser-
vices furnished, a $2,500 bill for medical services, sent by the sanita-
rium to the trustee after the beneficiary’s death and purportedly cover-
ing the period of her confinement, could not be recovered from the
trust.”® Where a request is made, but the trustee refuses to assent to
the desired support or services being supplied by the third person, it

81. 87 N.H. 458, 183 Atl. 271 (1936).

82, Id, at 461, 183 Atl. at 272-73.

83. 61 Md. 570 (1884).

84. Will of Razall, 243 Wis, 152, 9 N.W.2d 639 (1943).
85. Estate of Ray, 221 Wis. 18, 265 N.W. 89 (1936).
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is clear that unless such refusal constitutes an abuse of discretion by
the trustee, the third person who supplies the beneficiary in disregard
of the trustee’s refusal cannot recover from the trust.s

(8) Other persons with claims of especial merit

When a plaintiff presents a claim of a compelling quality against the
beneficiary of a support trust, which claim would not be satisfied but
for access to the beneficiary’s trust interest, the courts have sometimes
allowed him to satisfy his claim from the trust property. How com-
pelling the claim must be is apparently a matter for the individual
court to determine. Certainly, it is well above the level of the claim
of the general creditor.

Most cases which have arisen within this category deal with at-
tempts by divorced wives to satisfy their alimony decrees from the
trust property. Although the Restatement of Trusts states flatly that
this can be done,*” case authority is directly opposed to allowing the
wife to satisfy an alimony claim from the beneficiary’s interest in a
support trust.®® In only two support trust cases has the alimony-seek-
ing ex-wife been successful; of these the Illinois case of England v.
England® is of special significance. There the court, after pointing out
that general creditors could not gain execution from the trust income,
went on to say, however, that the trust instrument

did not provide that such income could not be used in accordance

with a decree of a court of equity to keep Albert C. out of jail for

contempt of court for.a failure to comply with the court’s decree
to pay alimony for the support of his wife.

In this State alimony is not a debt. It is a social obligation
as well as a pecuniary liability; it is founded on public policy and
is for the good of society.®
Other courts have not so felt the inner urgings of “public policy”

and the “good of society” in alimony cases. It is true that in several

86. Wright v. Blinn, 225 Mass. 146, 114 N.E. 79 (1916).

87. RESTATEMENT, TRUSTS § 157(2) (1935).

88. Kiffner v. Kiffner, 185 Iowa 1064, 171 N.W, 590 (1919) ; Bucknam v, Buck-
nam, 294 Mass. 214, 200 N.E. 918 (1936) (support trust with spendthrift clause) ;
TFoster v. Foster, 133 Mass. 179 (1882) ; Gilkey v. Gilkey, 162 Mich. 664, 127 N.W.
715 (1910) ; Eaton v. Eaton, 82 N.H. 216, 132 Atl. 10 (1926); cf. Rooxda v.
Roorda, 230 Towa 1103, 300 N.W. 294 (1941) (divorced wife seeking alimony
sought to have the support trust upset on the sole ground that it was collusive and
against public policy); Lamberton v. Lamberton, 229 Minn, 29, 38 N.W.2d 72
(1949) (divorced wife not allowed to show the size alone of the support trust
corpus in order to increase her alimony payments from the beneficiary; the court
concluded that only when it was shown that the beneficiary was actually receiving
additional income from the support trust could the alimony award be affected).

89. 223 Ill. App. 549 (1922). The only other case involvin% a support trust in
which the alimony-seeking wife has been succesful is Ford v. Ford, 230 Ky. 56, 18
S.W.2d 859 (1929), decided under the Kentucky statute which allows all creditors,
general as well as special, to reach the beneficiary’s interest.

90. 223 I1l. App. at 555.
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cases the issue has not been squarely presented to the courts;” but in
others, where the divorced wife’s counsel did a more able job in pre-
senting the issue, the court has flatly stated that the divorced wife
“stands no better than any other creditor.”’*

Although much has been said of the rights of tort creditors, and of
the federal and state governments in regard to unpaid taxes, no cases
seem to have arisen in these areas in which support trusts have been
involved,” Nor, in view of the wide disparity among the courts in
other cases dealing with support trusts, would it be wise to venture
any kind of prediction as to how courts will hold when and if such
questiong do arise.

At first glance the Kentucky case of Reatliff’'s Ex’rs v. Common~
wealth't might appear to be of some importance here. In that case,
taxpayers who had paid an unconstitutional tax to the sheriff of
Nicholas County were allowed to recover against a support trust of
which the sheriff was beneficiary. However, the case is of little value
except to pose a problem, for under the Kentucky statute® even the
general creditors of the sheriff would have been able fo recover from
his interest in the support trust.

Statutes Affecting Creditors’ Rights in Support Trusts

Statutes in virtually every state affect to some degree the ability of
creditors to suhject a deblor-beneficiary’s interest in a support frust
to their claims. Because of their great number and variety, it is not
within the seope of this note to describe them all, or even an appreci-
able nomber of them. Rather, it is proposed to describe briefly some of
the terms of such gtatntes, as iHustrative of the form they may take

The Kentucky statute,” to which reference has been made through-

U1 Bee Roorda v. Roorda, 230 Jowa 1103, 300 N.W, 294 (1941}, in which the
divoreed wife sought a declaration from the court that the trust was void as
agamst her, beeause collugive and opposed to public poliey; Lamberton v. Lamber-
ton, 223 Minn, 29, 38 N.W.24 72 (1949), where the Wx:g ;S s&nght fo increase her
ahmony payments by showing that the trust from which the beneficiary received
his support was worth gome $766,000,

&2, Bueknam v. Bucknam, 294 Mass, 214, 220, 200 NLE. 918, 921 (1936). State-
ments to the same effect ave found in Foster v, if‘oster, 138 Mass. 179 (1882}, and
Eaton v. Eaton, 82 NJH, 216, 152 Atl, 10 (1976},

HHS i&;%e’! e:}.,f;., RESTATEMENT, TRUSTS § 157¢d)Y (Supp. 1948), and the Caveat to
§ 10T £1935).

$4. 139 Ky 5358, 101 B.W, 978 (1907).

%y K. REV. STAT. § 381180 (1953).

#. For o complete survey of the vavious state statutezs as they affect spend-
t Izr';E ft ;tg;zfgti,?gn% iri%i‘ii’?}ntaﬁy, support frusts, see GRISWOLD, SPENDTHRIFT TRUSTS
£ 153206 (24 ed, «

7. Ky, REV. S7at. § 38LI8¢ (185%3). A}thoufgh Maryland, Mississippl, and
Ohio huve statutes worded similarly, the courts of those states have not given fo
them {he sweeping effect that the Eentucky courts have given it statufe; in those
three states, support trusts would appavently be unveachable by ereditors. Mp.
Axx. Cobb art, %, § 16 (1951); Miss, CobE ANN. § 849 (1942); Omo GEN. ConE
AN, 11760 (19403,
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out the course of this note, clearly allows all trusts, with the exception
of discretionary trusts where the trustee can withhold all benefit from
the beneficiary, to be subjected to the claims of creditors. Two other
states have statutes which were originally similar to Kentucky’s, but
which have been amended rather considerably by allowing trusts to
be created of a particular maximum size,? or without any size limita-
tion at all,®® in which the beneficiary’s interest is held beyond the
reach of his creditors.

The statutes of some states allow ereditors of any trust beneficiary
to reach a percentage of trust income when such income exceeds a
minimum amount.’*® The Louisiana statute, for example, modeled
upon Dean Griswold’s model trust statute, allows creditors to reach
by attachment ten per cent of income if the income exceeds twelve
dollars a week ; general creditors may also reach any income in excess
of $5,000 a year.** Although this statute is designedly aimed at spend-
thrift trusts, it would appear to affect support trusts as well.

On the other hand, there are a number of statutes which expressly
provide for the immunity of support trusts. In two states these stat-
utes apply to a limited class of persons, such as close relatives of the
settlor, or minors and persons non compos mentis,?*2 The statutes of
other states of this group, however, do not so limit the beneficiary.1*
The California statute, for example, provides that where there is no
provision for accumulation of income, creditors may reach such in-
come only to the extent that it is not necessary to the support of the
beneficiary, thus removing the amount necessary for support from the
reach of creditors.1os

The Connecticut statute is singular in that it allows a court of equity
to order payment of surplus to creditors “as justice and equity may
require.”® Other statutes allow a particular class of creditors to
reach the beneficiary’s interest.’®® Thus, the Missouri statute allows
the wife and child of the beneficiary to reach trust income for either
support or alimony.7

98. VA. CopE § 55-19 (1950).
99. W, Va, Cope ANN. § 3538 (1955).

100, LA. REV. STAT. ANN. § 9:1923 (1950); N.J. STAT. ANN. §§ 2:26-182 to
2:26-184 (1937) ; N.Y. C1v. PRAC. ACT § 684; OKLA. STAT. tit. 60, § 175.25 (1941).

101. LA. REV. STAT. ANN. § 9:1923 (1950). The Oklahoma statute is similarly
modeled upon Dean Griswold’s draft. OKLA. STAT. tit. 60, § 175.25 (1941).

102. GA. CopE ANN. § 108-114 (1935) ; N.C. GEN. STAT. § 41-9 (1950).

103, CAL, Crv. CopE §§ 859, 867 (1949); MicH. STAT. ANN. §§ 26.63, 26.69
(1937) ; N.D. REv. CopE §§ 59-0310, 59-0318 (1943).

104. CAr. C1v. CopE §§ 859, 867 (1949).

105. ConN. GEN, STAT. § 8034 (1949).

106. LA. REV. STAT. ANN. § 9:1923 (1950) ; Mo. REV. STAT. § 456.080 (1949).
107. Mo. REV. STAT. § 456.080 (1949).
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CONCLUSION

In summation, some general statements concerning the ability of
credifors to reach the interest of the beneficiary of a support trust
may be ventured. General creditors, unless allowed to do so by a stat-
utory provision, cannot subject the beneficiary’s interest to their
claims. On the other hand, courts will usually look favorably upon
members of the heneficiary’s immediate family, often reading into the
trust instrument an “intent” of the settlor to provide for the bene-
ficiary’s family. When the family group is broken by divorce or sepa-
ration, however, the wife will not be allowed to claim support from the
trust; in such a situation recovery for the children in the wife’s cus-
tody becomes more difficult, although it is usually allowed where the
child ¢laims that the settlor intended him to be a beneficiary. Where
persons have supplied the beneficiary with services or support with-
out the concurrence of the trustee, in order to recover from the trust
it 15 incumbent upon them to prove that the trustee, in refusing to
pay, hag abused his discretion. Finally, although many arguments have
heen advanced for allowing the wife to reach the beneficiary’s in-
terest for alimony, only one case, exclusive of statute, has done so.

There is clearly a case for allowing any bona fide ereditor of the
beneficiary of a support trust to reach the beneficiary’s interest in
satisfaction of his claims. The injustice in allowing a support trust
beneficiary to live comfortably upon what the trust provides, while
harring those to whom the beneficiary is indebted or to whom he owes
a duty of support, is quite evident. Persons not so fortunate as to be
supported by property placed in trust for them must live within their
meang; is it inconsistent to require that such a trust beneficiary live
within his means?

If the beneficiary’s creditors are to be allowed to recover, some
standard must be applied in order to gauge the manner and amount
of their recovery. To allow a creditor to take everything which the
beneficiary would otherwise receive from the trust is too extreme; it
would reduce to poverty the beneficiary wholly dependent upon the
trust for sustenance. Similarly, to give effect to the settlor’s intent
as the criterion for allowing creditors to recover is at the other ex-
treme; to say that the settlor could do what he liked with his prop-
erty, and therefore he could give it to the beneficiary but keep it from
the beneficiary's ereditors, is absurd.*®

108, Although the “rule” that the settlor might do as he liked with his prop-
erty, and therefore could give it to the beneficiary free of the claims of the bene-
ficiary's cveditors represents the basis for the modern spendthrift trust doctrine,
and is doubtless here fo stay, nonetheless, it appears to be a rule peculiarly in-
digenous to the spendthrift trust notion, and has no other basis in law, The bitter
attack made by the late John Chipman Gray upon the spendthrift trust notion
was but a voice in the wilderness, GRAY, RESTRAINTS ON THE ALIENATION OF

PROPERTY ifi-xii (2d ed. 1895).

http://openscholarship.wustl.edu/law_lawreview/vol1956/iss1/10
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A judicially created and interpreted “public policy’”’ standard is too
dependent upon the very human whim of judges to be a satisfactory
basis for determining what rights, if any, a creditor is to have. A
proper standard, it would seem, should come out of the legislature. As
has been shown, however, the legislative dictate as to creditors’ rights
against support trusts has by no means been consistent. Some states
allow all creditors to reach the trust, with the value of the beneficiary’s
interest the only limit upon their recovery ; others protect the benefici-
ary completely. Neither is satisfactory; some means must be found
for striking a balance between beneficiary and creditor. Further, some
means must be provided for giving certain creditors preference over
others—the beneficiary’s children should be provided for first, for
example, whether or not the court is able to read into the trust instru-
ment some nebulous “intent” of the settlor.

Dean Griswold’s model spendthrift trust statute is a notable step
‘in what appears to be the proper direction. In terms broad enough to
include support: trusts as well as spendthrift trusts, it provides that
when the amount paid to or for the beneficiary exceeds twelve dollars

- a week, the beneficiary’s creditors may reach by attachment ten per
cent of such income; that creditors may reach all such amounts when
they exceed $5,000 a year; and that certain claimants, such as a mem-
ber of the beneficiary’s family, or an alimony claimant, or a supplier
of necessary services or support, or a tort claimant, may be allowed
by the court to reach whatever amount is consistent with justice “un-
der the circumstances.’’10°

Although no model statute can represent the last word in the ex-
pression of legislative policy, nevertheless the model statute outlined
above does point out unmistakably the direction in which any legis-
lature must work to end the inequity and achieve a just balance be-
tween the support trust beneficiary and his creditors.

RoBERT R. YouNG
T. LAUER

109. GRISWOLD, SPENDTHRIFT TRUSTS § 565 (2d ed. 1947). See text supported
by notes 100-01 supre. In the same section of his treatise, Dean Griswold also
sets out a “short form” of his proposed statute which would allow the courts to
determine on an equitable basis what portion, if any, the creditor could take. 1
ScoTT, TRUSTS 791 (1939), also discusses allowing the courts to determine what
portion the creditor should be allowed to take. It would seem, however, that a

. ;tatutfi;e to this effect would be at least a partial abdication of the legislative
unction.
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