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The government of Kazakhstan officially launched the National
Fund for Children, a Child Development Account (CDA) policy,
in January 2024. The policy represents a long-term
commitment to investing in Kazakhstan’s future generations
and to building a new post-fossil fuel economy. This brief
documents what has occurred.

Social Innovation and Research

The idea of asset building by all children was first articulated
in 1991 (Sherraden, 1991). A very large body of research has
followed. In particular, a robust social experiment, operating
from 2007 to the present, has documented positive impacts
of CDAs (Huang et al., 2020). Findings from the SEED for
Oklahoma Kids experiment have informed CDA policy design
in several U.S. states and countries (Zou & Sherraden, 2022).

Social research, if well-designed, can be an instrument for
positive social change. Research by the Center for Social
Development (CSD) played a role in planting the seed for a
policy innovation in Kazakhstan.

Research conducted by Aytakin Huseynli from 2019 to 2020
examined policies for child development and well-being in

six post-Soviet states, three with natural resource wealth

and three without (Huseynli & Sherraden, 2023). The key
research question was whether countries with resource wealth
offer children better social development compared with
countries that lack such wealth. Because so many countries
have natural resource wealth, this question has considerable
international relevance, and the findings have great potential
for application. Consistent with an emphasis on social
development, the research also explored potential policies for
improving the well-being of children in countries that are rich
in oil, gas, and mineral resources. In other words, the research
was not just describing problems, but also exploring solutions.

Huseynli (2023) inquired about the idea of asset-building
policies funded by fossil-fuel wealth and designed for human
development, particularly for the development of children.
She examined a policy design for CDAs, an asset-building

(-

policy for children. In that policy concept, oil, gas, and
mineral wealth would be invested on behalf of all children in
the country. All children would accumulate assets for their
education, business start-up, financial security, and career

development (Huseynli, 2023).

A Solution for Under-Investment
in Child Development

Many nations with natural-resource wealth do not invest
sufficiently in the development of their populations. This
unfortunate phenomenon is well documented in the
international development literature (Auty & Warhurst, 1993;
Collier & Goderis, 2012; Franke et al., 2009; Gylfason, 2001;
Hinojosa et al., 2012; Makhlouf et al., 2017; Wigley 2017),

but it could change. Kazakhstan is an oil- and gas-rich, low-
to-middle income nation whose leaders recognize that the
transition from fossil fuels requires a new economic model
centered on human capital, not petroleum and gas. Resource
wealth can be invested in child development, education,
economic productivity, and social stability. Kazakhstan has
decided to follow this path.

Through the National Fund for Children policy launched early
in 2024, the nation has automatically opened an account for
every Kazakhstani under the age of 18, and a new account will
be opened for each infant born in the nation. Through annual
deposits—the first of which was made in early 2024—the
nation is building assets for its future social and economic
development. The policy is designed to produce a more
inclusive society, reduce economic inequality, and invest in
children so that they can become educated and productive.

CDA Policy Delivery and Significance

The Unified National Pension Fund is Kazakhstan’s sovereign-
wealth fund for revenue and earnings from natural resource
exploitation. It serves as the administrator of the National
Fund for Children. Since the policy launched in early 2024,
about 7 million children have received CDAs. The government
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has allocated almost US$700 million to the National Fund
for Children by channeling half of the annual earnings of
the Unified National Pension Fund. In each future year, the
government plans to do the same.

In 2024, each beneficiary child received about US$100.52

in his or her account. The assets will grow there until the
beneficiary reaches age 18, at which point they can use the
savings to pursue education or purchase housing—explicit
economic- and social-development purposes. Estimates based
on historical data and market projections indicate that each
account could accumulate as much as US$3,500 (Kazakhstan
to allocate 50%, 2024; B MuHduHe pacckasanu, 2024).

This policy effort and the assets to be accumulated

are substantial in the Kazakhstani context. Two basic
comparisons illustrate the point. In 2023, per-capita gross
domestic product was US$13,088 in Kazakhstan and
US$81,695 in the United States—6.3 times larger (World Bank
Group, n.d.-a, n.d.-b). Thus, we can multiply a US$100.52
deposit in Kazakhstan by 6.3 to arrive at the equivalent value
of the deposit in the United States: US$634. Next, we can
adjust by the number of children under age 18: Kazakhstan
has about 6.8 million (Shayakhmetova, 2024), and the United
States has about 74 million—11.4 times more (UNICEF, n.d.).
Therefore, we can multiply US$634 by 74 million to arrive

at a comparable total U.S. expenditure of US$46.9 billion
annually. This puts the Kazakhstan policy in a different

light. A U.S. policy of nearly USS$50 billion dollars per year
would be large and meaningful by any standard. It would be
transformative in building assets for all children, and even
more so if progressively structured.

Global Implications

Strategic Investment from National Resource
Wealth During the Energy Transition

Kazakhstan is the first country in the world to strategically
allocate half of the earnings from its national (sovereign)

fund to investments in children. This strategy ensures that

the benefits of the country’s natural resources extend beyond
immediate economic gains to a lasting, positive impact for
future generations. Also, the strategy addresses the challenge of
intergenerational equity, ensuring that future generations will
benefit from the country’s resource abundance even after the

energy transition from fossil fuels to renewable energy resources.

Long-Term Investment in Human Capital

The National Fund for Children reflects the vision of the
Kazakhstan government in its long-term commitment to
invest in its future workforce and leaders. Focusing on
investment in education and housing, the government is
intentionally developing a skilled, educated, and competent
population. This long-term investment in human capital
will benefit Kazakhstan’s economic development, market
competitiveness, and social stability in the years ahead.

An Example for Other
Natural-Resource-Rich Economies

Kazakhstan’s National Fund for Children policy serves as a
leading example of how CDAs can benefit children in nations with
such economies. The policy illustrates how nations can leverage
natural resource wealth to create long-term, sustainable benefits
for succeeding generations. This investment strategy focuses on
human capital development and economic diversification.

Potential for Regional Collaboration
and Global Learning

Countries in Eurasia and elsewhere are watching as
Kazakhstan’s new policy unfolds. Officials in Azerbaijan, for
example, have begun exploring the CDA policy model (Huseynli
et al., 2020). With similar cultures, economies, and populations,
Azerbaijan and Kazakhstan already collaborate regionally

and engage in knowledge-sharing activities. Adoption of

CDA policies in other nations creates opportunities for cross-
national collaboration, learning, and policy refinement.

Conclusion

The National Fund for Children in Kazakhstan is the world’s
leading example of a CDA policy achieved by leveraging
national resource wealth for investments in future generations.
Through the policy, Kazakhstan has demonstrated a long-term
commitment to human capital development. The policy could
serve as a model for other resource-rich nations looking to
diversify their economy and transform the workforce beyond
natural resource industries. In this regard, the CDA policy
example in Kazakhstan holds great potential for increasing
social and economic development as the world progresses
through the now inevitable transition away from fossil fuels.

References

Auty, R., & Warhurst, A. (1993). Sustainable development in mineral
exporting economies. Resources Policy, 19(1), 14-29. https://doi.org
/10.1016/0301-4207(93)90049-S

B MuHduHe pacckasanu, kak 6yaet paboTaTb NpoekT "HaudoHg -
petam" (The Ministry of Finance told how the project "National Fund
for Children" will work). (2024, February 14). Kazakhstan Today.
https://www.kt.kz/rus/finansy/_1377946747.html

Collier, P., & Goderis. B. (2012). Commodity prices and growth: An
empirical investigation. European Economic Review, 56(6), 1241-1260.
https://doi.org/10.1016/j.euroecorev.2012.04.002

Franke, A., Gawrich, A., & Alakbarov, G. (2009). Kazakhstan and Azerbaijan
as post-Soviet rentier states: Resource incomes and autocracy as a
double ‘curse’ in post-Soviet regimes. Europe-Asia Studies, 61(1), 109-140.
https://doi.org/10.1080/09668130802532977

Gylfason, T. (2001). Natural resources, education, and economic
development. European Economic Review, 45(4-6), 847-859. https://
doi.org/10.1016/5S0014-2921(01)00127-1

Hinojosa, L., Bebbington, A., & Barrientos, A. (2012). Social policy and
state revenues in mineral-rich contexts. In K. Hujo (Ed.), Mineral rents


https://doi.org/10.1016/0301-4207(93)90049-S
https://doi.org/10.1016/0301-4207(93)90049-S
https://www.kt.kz/rus/finansy/_1377946747.html
https://doi.org/10.1016/j.euroecorev.2012.04.002
https://doi.org/10.1080/09668130802532977
https://doi.org/10.1016/S0014-2921(01)00127-1
https://doi.org/10.1016/S0014-2921(01)00127-1

and the financing of social policy: Opportunities and challenges (pp.
91-121). Palgrave Macmillan.

Huang, J., Zou, L., & Sherraden, M. (Eds.). (2020). Inclusive Child
Development Accounts: Toward universality and progressivity. Routledge.

Huseynli, A. (2023). Asset building policies to lift the resource curse:
Child Development Accounts in oil-and-gas-rich countries. Children and
Youth Services Review, 145, Article 106717. https://doi.org/10.1016/]
.childyouth.2022.106717

Huseynli, A., & Sherraden, M. (2023, June). Child well-being policies
in post-Soviet countries: The potential of Child Development Accounts
(CSD Policy Brief No. 23-18). Washington University, Center for Social
Development. https://doi.org/10.7936/8f0m-qs76

Huseynli, A., Sherraden, M., & Gottlieb, D. (2020, January). Child
Development Accounts: A policy design and opportunity for Azerbaijan
(CSD Policy Brief No. 20-02). Washington University, Center for Social
Development. https://doi.org/10.7936/bnqw-qn41

Kazakhstan to allocate 50% of annual oil revenues to minors’ accounts
for future generational wealth. (2024, January 4). Daryo. https://daryo
.uz/en/2024/01/04/kazakhstan-toallocate-50-of-annual-oil-revenues
-to-minors-accounts-for-future-generational-wealth

Makhlouf, Y., Kellard, N. M., & Vinogradov, D. (2017). Child mortality,
commodity price volatility and the resource curse. Social Science &
Medicine, 178, 144-156. https://doi.org/10.1016/j.socscimed.2017.01.063

Shayakhmetova, Z. (2024, June 1). Kazakhstan celebrates Children’s
Day. Astana Times. https://astanatimes.com/2024/06/kazakhstan
-celebrates-childrens-day/

Sherraden, M. (1991). Assets and the poor: A new American welfare
policy. M.E. Sharpe.

UNICEF. (n.d.). How many children are there in the US? [Estimate for
2023]. https://data.unicef.org/how-many/how-many-children-under
-18-are-there-in-the-us/

Wigley, S. (2017). The resource curse and child mortality, 1961-2011.
Social Science & Medicine, 176, 142-148. https://doi.org/10.1016/j
.socscimed.2017.01.038

World Bank Group. (n.d.-a). GDP (current USS$) - United States. https://
data.worldbank.org/indicator/NY.GDP.MKTP.CD?locations=US

World Bank Group. (n.d.-b). World Bank in Kazakhstan. https://
www.worldbank.org/en/country/kazakhstan/overview

Zou, L., & Sherraden, M. (2022). Child Development Accounts reach
over 15 million children globally (CSD Policy Brief No. 22-22).
Washington University, Center for Social Development. https://doi
.org/10.7936/yfyb-r646

Acknowledgments

The authors wish to express gratitude to the Civil Initiatives
Support Center for funding knowledge-sharing activities related
to the National Fund for Children policy. The authors also
extend their thanks to the cosponsors of “Social Innovation

by Natural-Resource Wealth: Kazakhstan’s National Fund for
Children”: the Next Age Institute, the Brown School Dean’s
Office, and the Office of the Vice Provost for Graduate Education
and International Affairs at Washington University in St. Louis.

Authors

Aytakin Huseynli is Research Assistant Professor in the Brown School
at Washington University.

Li Zou is International Director at the Center for Social Development and
Co-Director of the Next Age Institute at Washington University.

Michael Sherraden is the George Warren Brown Distinguished
University Professor at Washington University in St. Louis and
founding Director of the Center for Social Development in Washington
University’s Brown School.

Jin Huang is the William and Helen Reichmann Research Professor in
the School of Social Work at Saint Louis University, Research Professor in
the Brown School at Washington University, and Research Director at the
Center for Social Development.

Suggested Citation

Huseynli, A, Zou, L., Sherraden, M., & Huang, J. (2024). National Fund
for Children in Kazakhstan: Child Development Accounts to build a
new economy for the energy transition (CSD Policy Brief No. 24-17).
Washington University, Center for Social Development.

Years

Building Knowledge—Creating Impact

The Center for Social Development celebrates over 30 years of building
knowledge and creating impact. A hub for implementing and testing
applied social innovations that broaden well-being for individuals,
families and communities, CSD incubates ideas that can be scaled to
reach millions and creates new fields of study to meet social needs. We
also train emerging scholars and practitioners in the effective conduct of
engaged social-science research. We invite you to join us in the work of
building a just, inclusive, and sustainable future. Learn more!

=== Center for Social

Development

BROWN SCHOOL AT WASHINGTON UNIVERSITY

Center for Social Development
Washington University

MSC 1196-251-46

One Brookings Drive

St. Louis, MO 63130

csd.wustl.edu

Follow us!

Facebook.com/csdwustl

X.com/csdwustl

LinkedIn/company/csdwustl
YouTube.com/@centerforsocialdevelopment698


https://doi.org/10.1016/j.childyouth.2022.106717
https://doi.org/10.1016/j.childyouth.2022.106717
https://doi.org/10.7936/8f0m-qs76
https://doi.org/10.7936/bnqw-qn41
https://daryo.uz/en/2024/01/04/kazakhstan-toallocate-50-of-annual-oil-revenues-to-minors-accounts-for-future-generational-wealth
https://daryo.uz/en/2024/01/04/kazakhstan-toallocate-50-of-annual-oil-revenues-to-minors-accounts-for-future-generational-wealth
https://daryo.uz/en/2024/01/04/kazakhstan-toallocate-50-of-annual-oil-revenues-to-minors-accounts-for-future-generational-wealth
https://doi.org/10.1016/j.socscimed.2017.01.063
https://astanatimes.com/2024/06/kazakhstan-celebrates-childrens-day/
https://astanatimes.com/2024/06/kazakhstan-celebrates-childrens-day/
https://data.unicef.org/how-many/how-many-children-under-18-are-there-in-the-us/
https://data.unicef.org/how-many/how-many-children-under-18-are-there-in-the-us/
https://doi.org/10.1016/j.socscimed.2017.01.038
https://doi.org/10.1016/j.socscimed.2017.01.038
https://data.worldbank.org/indicator/NY.GDP.MKTP.CD?locations=US
https://data.worldbank.org/indicator/NY.GDP.MKTP.CD?locations=US
https://www.worldbank.org/en/country/kazakhstan/overview
https://www.worldbank.org/en/country/kazakhstan/overview
https://doi.org/10.7936/yfyb-r646
https://doi.org/10.7936/yfyb-r646
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcisc.kz%2Fen%2Fabout&data=05%7C02%7Ccleiker%40wustl.edu%7C8e7e595bc4a64dbe728208dce8712ce7%7C4ccca3b571cd4e6d974b4d9beb96c6d6%7C0%7C0%7C638640819999110881%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=e1%2BvsexMUs4FQxTv5%2Bob07gPRYmccdQXCAwIecgpihg%3D&reserved=0
https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcisc.kz%2Fen%2Fabout&data=05%7C02%7Ccleiker%40wustl.edu%7C8e7e595bc4a64dbe728208dce8712ce7%7C4ccca3b571cd4e6d974b4d9beb96c6d6%7C0%7C0%7C638640819999110881%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=e1%2BvsexMUs4FQxTv5%2Bob07gPRYmccdQXCAwIecgpihg%3D&reserved=0
https://csd.wustl.edu/kaz-101624/
https://csd.wustl.edu/kaz-101624/
https://csd.wustl.edu/kaz-101624/
https://nai.wustl.edu/
https://brownschool.washu.edu/about/
https://brownschool.washu.edu/about/
https://provost.wustl.edu/vpge/
https://provost.wustl.edu/vpge/
https://csd.wustl.edu/

