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FOUR MORE YEARS:
THE POST-ELECTION BUSINESS DUTLOOK

by Murray L. Weidenbaum, Director
Center for the Study of American Business
Washington University

A Speech to the Anpual Correspondents Conference of the
Centerre Bank, 5t. Louis, Missouri, Movember 8, 1984

What di fference will the election results make to the American economy?
Will January 1985 usher in a new era of economic good feelimg? Or will it
merely offer a small window of opportunity to make a few important changes?

In a burst of nonpartisanship, 1 would like to begin by conceding that
few of our economic 1115 will be cured in the coming 12 months, or in the next
four years, But surely, we will have opportunities for initiating important

changes and for making tough decisions.

Fundamental Ehanges in the Business Environment

To begin with, we need to remind curselves of the fundamental changes 1n
the economic environment that have occurred in the past four years. In our
preoccupation with budget deficits =— and 1 will get back to that a little
later -- we have overlooked developments that have more basic effects on the
day=-to-day econamy.

For example, since January 1981, we have seen a more positive
governmental attitude toward mergers between large corporations, If you favor
this development, you will say that it is a more modern and enlightened
government position. But 1f vou do not, vou may label the government's

willingness to go aleng as a more permissive attitude. Whatever your view,
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